Paper / Subject Code: 83013/ Business Economics VI

(Time: 3 Hours) (Marks: 100)

N.B.: 1. All the questions are compulsory.
2. Draw need diagrams wherever necessary.
3. Figures to the right indicate full marks.

Q.1 A. Select the best answer from the given options and rewrite the statement. (Any ten) (10)

1. Heckscher Ohlin theory is a theory.
a) Demand side b) Both demand & supply side
c) Supply side d) Dynamic
2. Gross barter terms of trade are .
a) Px/Pm b) Qm / Qx
c) Px/Pm* Qx d) Pm/Px

3. If the cost of production within a country falls, it is more likely to experience
gains from trade.

a) Smaller b) Zero
c) Larger d) Same
4. Free trade leads to :
a) Economies of scale b) Smaller world production
c) Diseconomies of scale d) Smaller world consumption
5. is a combination of both specific and advalorem tax.
a) Tariff rate quotas b) Compound tariffs
c) Mixed tariffs d) Complex tariffs
6. The aim of ABIF is to establish in ASEAN.
a) Banking integration b) Food security
c) Free labour market d) Custom union
7. Unilateral transactions are included in the of BOP.
a) Current account b) Capital account
c) Trade account d) Reserve account
8. disequilibrium in BOP is chronic in nature.
a) Cyclical b) Structural
c¢) Fundamental d) Monetary
9. GATS deal with :
a) Services b) Foreign aid
c) Foreign investment d) Goods
10. is not a function of foreign exchange market.
a) Transfer b) Credit
¢) Hedging d) Investment
11. operate in foreign exchange market for the purpose of avoiding risk.
a) Hedgers b) Speculators
c) Arbitragers d) Bidders
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12. LERMS was introduced in

a) 1991 ' b) 1992
¢) 1980 d) 2000

B. State whether the following statements are True or False. (Any ten)

©CoNok~wNE

10. Maximum transactions take place at spot rate in foreign exchange market.

Ricardian theory has practical applicability.

Factor intensity is measured in relative prices.

International trade increases consumption of trading countries.
According to protection policy, infant industries require protection.
Specific tariffs are taken in percentage value of commodity.
ASEAN is the largest single market.

Balance of payments always balances itself.

Quotas are a long-term measure to improve balance of payments.

(10)

Most favoured nations (MFN) under WTO implies that some countries have more

advantage in trade.

11. Purchasing Power Parity Theory has absolute and relative versions.
12. India has full convertibility on capital account.

Attempt any two questions from the following.

Explain modern theory of international trade.
Explain the factors affecting terms of trade.

Analyse the various gains from trade.

Attempt any two questions from the following.

Discuss the arguments in favour of protection policy.
Explain the economic effects of tariffs.

Discuss the types of international economic integration.

Attempt any two questions from the following.

Explain the concept and structure of balance of payment.
Discuss the causes of disequilibrium in balance of payment.
Discuss the WTO agreements with reference to TRIPs and GATS.

Attempt any two questions from the following.

Describe the determination of equilibrium exchange rate.
Discuss purchasing power parity theory.
Write a note on spot and forward rate.

Write short notes on any four of the following.
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Types of non- tariff barriers

Arguments in favour of free trade
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Types of disequilibrium in balance of payments
Functions of foreign exchange market
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